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1. FENN (FCO, ENERGY) COMMENTED THAT ALTHOUGH UK DID NOT 
TAKE A POSITION ON PAPER CIRCULATED BY BOSWORTH AS SLT 
CHAIRMAN, HE UNDOUBTEDLY WAS AWARE OF PRELIMINARY HMG 
THINKING ON ACCELERATED DEVELOPMENT OF ALTERNATIVE 
ENERGY. UK DRAWS DISTINCTION BETWEEN VERY HIGH PRICE 

($1 1-12 A BARREL OIL EQUIVALENT) DEVELOPMENT, WHICH IT IS 
RELUCTANT TO SUPPORT BECAUSE OF EFFECT ON OPEC, AND MORE 
MODERATE PRICE DEVELOPMENT ($7 A BARREL OIL EQUIVALENT). 
HMG AT OFFICIAL LEVEL TENDS TO FAVOR COMBINATION OF 
GENERAL MEASURES TO PROVIDE PRICE PROTECTION AT MODERATE 
LEVEL WITH SPECIFIC MEASURES BEING USED TO FOSTER SE- 
LECTED HIGH PRICE DEVELOPMENT. 

2. FENN FORECAST THAT IT WILL TAKE SEVERAL WEEKS AT 
LEAST FOR HMG TO REACH DEFINITIVE POSITION BUT THAT UK 
WILL SUPPORT CONCERTED STUDIES OF PROBLEMS INVOLVED. HE 
STRESSED THAT WITH BILLIONS OF DOLLARS AND POUNDS IN- 
VOLVED, HMG DECISION-MAKING PROCESS CANNOT BE RUSHED. HE 
SUGGESTED NEAR-TERM DIFFERENCE BETWEEN US AND UK MAY BE 
MORE ONE OF TIMING THAN OF SUBSTANCE. 

3. FENN DID NOT DEMUR AT OUR SUQGESTION UK POSITION ON 
PRICE FLOOR MIGHT ALSO BE AFFECTED BY FACT THAT ESCALA- 
TION IN NORTH SEA DEVELOPMENT COSTS MIGHT RESULT IN AVER- 
AGE COSTS OF $5 TO 6 A BARREL FOR SUBSTANTIAL PERCENT AQE 
OF NORTH SEA PRODUCTION. 
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